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MACOMB COUNTY SMALL BUSINESS COVID-19
The Continuing Saga of PPP Edition






		 
Latest for Paycheck Protection Program (PPP). EIDL reduced from max $2 million to $15,000. No details yet for Unemployment for Self-employed,1099-independent contractors






		 
PPP for Sole Proprietors/Independent Contractors Now Open

Lenders for PPP
Contacting your current lender is your best first step. However, many are either not participating or have not accepting applications due to overwhelming demand.

NOTE: The following list is all from other sources and I do NOT recommend any lender.

Macomb County has provided a link to this company.

From Fortune:
US Bank is taking inquiries.
Fifth Third may accept accept applications from non-customers later in April.
Sunrise Bank
Fountain Head
Kabbage
Ready Capital

SBA has released a lender look-up. However, this does NOT mean that they are accepting applications.

New FAQs For PPP
Treasury released new information. The entire document is here. Below are questions that I have received.

Seasonal Employees
Question: My small business is a seasonal business whose activity increases from April to June. Considering activity from that period would be a more accurate reflection of my business’s operations. However, my small business was not fully ramped up on February 15, 2020. Am I still eligible? 

Answer: In evaluating a borrower’s eligibility, a lender may consider whether a seasonal borrower was in operation on February 15, 2020 or for an 8-week period between February 15, 2019 and June 30, 2019.  

Question: What time period should borrowers use to determine their number of employees and payroll costs to calculate their maximum loan amounts? As of April 8, 2020 

Answer: In general, borrowers can calculate their aggregate payroll costs using data either from the previous 12 months or from calendar year 2019. For seasonal businesses, the applicant may use average monthly payroll for the period between February 15, 2019, or March 1, 2019, and June 30, 2019. An applicant that was not in business from February 15, 2019 to June 30, 2019 may use the average monthly payroll costs for the period January 1, 2020 through February 29, 2020. Borrowers may use their average employment over the same time periods to determine their number of employees, for the purposes of applying an employee-based size standard. Alternatively, borrowers may elect to use SBA’s usual calculation: the average number of employees per pay period in the 12 completed calendar months prior to the date of the loan application (or the average number of employees for each of the pay periods that the business has been operational, if it has not been operational for 12 months). 

Independent Contractors/Sole Proprietors
Question: Should payments that an eligible borrower made to an independent contractor or sole proprietor be included in calculations of the eligible borrower’s payroll costs? 

Answer: No. Any amounts that an eligible borrower has paid to an independent contractor or sole proprietor should be excluded from the eligible business’s payroll costs. However, an independent contractor or sole proprietor will itself be eligible for a loan under the PPP, if it satisfies the applicable requirements.  

8 week period
Question: The amount of forgiveness of a PPP loan depends on the borrower’s payroll costs over an eight-week period; when does that eight-week period begin? 

Answer: The eight-week period begins on the date the lender makes the first disbursement of the PPP loan to the borrower. The lender must make the first disbursement of the loan no later than ten calendar days from the date of loan approval.  
Other Benefits
From the New York Times: Here’s What the Relief Packages Give Self-Employed Workers

From Michigan.gov
1. You can only get a Paycheck Protection Program loan from an SBA certified lender. tart by checking with your existing bank or credit union. If they are an SBA Certified Lender, that’s your best bet. Otherwise try the lookup from above
2. Your bank or credit union will provide you with an application, but if you want to get a jump on it, this is the universal form: Paycheck Protection Program Application
3. You’ll have to collect and submit the following information with your application so that they can calculate the size of loan you are eligible to receive:
· Third party payroll administrator records for the applicable period.
· List of all employees with their total compensation. For the purposes of this application, any employee with total compensation over $100,000 should be listed as $100,000.
· Copies of quarterly 941 payroll tax reports filed with the IRS and a copy of W-3 (note 941 statements may not be available for Q1 of 2020).
· Records of payments made for vacation, parental, family, and medical or sick leave.
· Records of payments made for employer paid group health care benefits, if applicable.
· Records of payments made for employer paid retirement plan benefits, if applicable.
· Records of payments made for state or local taxes assessed on the compensation of employees, if applicable.

Update to EIDL
· Due to requests for EIDL funds that far exceed what the SBA has been provided for the loan, SBA has capped loan offers at $15,000
· Any offer made previously for greater than $15,000 will still be honored
· This is in addition to the advance of up to $10,000 that each small business and non-profit is eligible to receive.
· Borrowers have 21 days to accept the loan

Food Specific Information
· THE MICHIGAN HOSPITALITY INDUSTRY EMPLOYEE RELIEF FUND
· Restaurants can now sell grocery items-the food distributors are sitting on a lot of food since restaurants have stopped or cut way back on ordering.
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				Small Business Support During COVID-19
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PPP Formula


Here is the formula for those of you who really want it. Questions? See #5 above.

Step 1: Aggregate payroll costs (defined in detail below in f.) from the last twelve months for employees whose principal place of residence is the United States.
Step 2: Subtract any compensation paid to an employee in excess of an annual salary of $100,000 and/or any amounts paid to an independent contractor or sole proprietor in excess of $100,000 per year.
Step 3: Calculate average monthly payroll costs (divide the amount from Step 2 by 12).
Step 4: Multiply the average monthly payroll costs from Step 3 by 2.5.
Step 5: Add the outstanding amount of an Economic Injury Disaster Loan (EIDL) made between January 31, 2020 and April 3, 2020, less the 9 amount of any “advance” under an EIDL COVID-19 loan (because it does not have to be repaid).
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				Webinars and On-Demand Library
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How EIDL, PPP and Unemployment work together


From Forbes, the key is to use the money to cover different expenses .  Section 1102(a)(2)(G)

EIDLs   can be used to cover:
· Paid sick leave to employees unable to work due to the direct effect of COVID-19.
· Maintain payroll
· Increased costs due to supply chain disruption
· Rent or mortgage payments 
· Repaying obligations that cannot be met due to revenue loss 

PPP loan funds  can be used to cover : 
· Payroll costs
· Group health care benefits during periods of paid, sick, medical, or family leave, and insurance premiums. 
· Interest on a mortgage obligation 
· Rent, under lease agreements in force before February 15, 2020 
· Utilities, for which service began before February 15, 2020 
· Interest on any debt incurred before February 15, 2020 

So, if you’re getting an EIDL to cover payroll expenses, you can’t get a PPP to cover payroll for the length of the forgiveness period (eight weeks from when the loan is due). You would have to use the EIDL for different operating expenses or payroll for a different period.

If you are self-employed or 1099-independent contractors,: Michigan Unemployment can cover personal expenses while your EIDL and/or PPP is covering other operating expenses . From Forbes, if you are a restaurant owner, you have to pay for a mortgage, paid leave and supply chain disruptions, while we all wait out stay-at-home orders. But you also have to buy groceries and pay your home utility bills. If you can only get a loan to cover business expenses, you may still need unemployment benefits to pay your personal expenses.






				Request Counseling
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Review of the SBA Programs

Economic Injury Disaster Loan (EIDL)
· Application on the SBA Website
· Up to 2 months of operating expense not to exceed $15,000
· Interest Rate 3.75%, 30 year fixed rate
· No payments for first 12 months.
· Option to get a $10k advance
· Changes to the SBA EIDL Loan application
· Anyone who previously applied under the old format should reapply if:
· They were previously denied. The CARES Act loosened criteria and these applicants may now be eligible
· They would like to be considered for the $10,000 automatically forgiven advance
· The new format does not require any supporting documentation
· Designed to be simple and take fear and frustration out of the application process

SBA Bridge Loan
· Must have a current business relationship with a SBA Express Lender (contact them directly)
· Loans up to $25,000
· Term loan or gap loan until the EDIL is awarded

Payroll Protection Program
· Application is through SBA Lender
· 2.5 x average monthly payroll for prior 12 months
· May be forgivable. If unforgiven, interest rate is .5% for a 2 year fixed rate
· No payments for 6 months

SBA Debt Relief
· For businesses with a current and new SBA 7(a) and 504 Loans
· The SBA will also pay the principal and interest of new 7(a) loans issued prior to September 27, 2020.
· The SBA will pay the principal and interest of current 7(a) loans for a period of six months.
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Learn wherever, whenever through our on-demand webinar library!



			Webinars and On-Demand Library
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